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Forecast Assumptions: Home prices move 10% higher each of next 3 years, 5% higher each of following 3 years,
followed by annual growth rate of 3.6% thereafter. Mortgage rates decline in 2021 then rise from 2.8% in 2022 to
9% by 2031. Dashed lines show payment if rates were to top out at 3.5%

J Source: Metro Market Trends & Freddie Mac
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Looking back over my 30 years of
selling homes in Tallahassee, |
feel like home prices have moved so
much higher. | decided to prepare an
analysis of what we should expect
over the next 20 years, and today’s
newsletter is just a small piece of the
report (see FULL REPORT HERE).

The graph above forecasts future
home prices (red) and the monthly
mortgage payment buyers will get
when buying these homes (solid
blue). If you live with the hopes that
the government will step in and keep
mortgage interest rates low for the
next 20 years, then you can just
follow the blue dotted line.

Look at the solid blue line in the

Www.manausa.com

graph. Falling interest rates have
kept mortgage payments (over the
past ten years) at or lower than what
people were paying in the 1990s. Do
we really think this can last forever?

Look at home affordability today
(yellow dashed line) and recognize
why now is the best time to buy a
home that you'll likely encounter ever
again. Historic low mortgage interest
rates, coupled with the relatively low
price of homes gives today's buyer an
advantage.

Even if you believe a market crash is
in the future (near or far), do you
really think we'll see interest rates
drop below 2.5% to counter it?
Survivors of 2006 will tell you no!
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